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Global upstream oil & gas investment
Total investment (B$) Share of investment (%)
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Needs for paradigm shift
Share of world (%) Iran’s position in 2040 (mbpd)
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Evolution of Iranian E&Ps

3. Internationalization

2. Growth

1. Establishment

- Introduction of IPC
- Qualification of companies
- Signing 20+ MOUs

- Awarding 3 contracts
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Main decisions

Operating
model

» Business model
« Portfolio structure
» Operatorship target
» Risk appetite
Financing approach

* People
» Process
 Structure

McKinsey

&Company

bl el S 030 Vg b STl (6 e s 43 calgs § BLAIST ] 8,5 S o 4 Lo
sl )4 (Soo5 Sy olous 99— Green L Brown ¢ Ll sa adlais qso e o0 ,Sgy000 e &5
Operatorship Jae sl 5,0 Ban LS 10 Lo jlrs (ol pmg axloe coils polisjlan Lspae U 5L g
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Strateqgic decision-making framework

Qil/ Gas
Qshore/ Offshore
1 Green/ Brown field
. Proximity to infrastructure
® Reservoir Risk
i . EOR Project
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Tailored operating model

People
* Competency-based * Employing state-of-the- » Enhanced corporate
talent development art ERP solutions governance based on
program best practice guidelines
» Continuous
» Dynamic collaborative improvement of internal + Established
work environment decision-making & organization-wide

execution processes Shared Service Center
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West Paydar & Aban

= Cross-border brownfields

= Sharp production decline

= Contract awarded on March 2018

= |nvestment: $674 m

= Cum. production increase: 67 mm bbl
= Total production: 105 mm bbl

= Deploying IOR technologies

o ‘ . Bal
)(\ Danan Ka%
\Dehl_qran Qaleh-N
Rt Dalpari
— [\ban{
: N shakeh
Cheshmeh-Khosh .
West Paydar \\Paydar
R Band
Meh™y,
Susangerd
Sohrab, (]
North Azadegan Jofeyr
Yaran Ab-Te
L]
South Azadegan Sepehr
T MlYadavar

A5 a8 (6 Cggw g e L

E&P key stakeholders

E&P company
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Stakeholders contribution

Further development of the new contractual framework

Active engagement of financial markets & institutions

Effective decision-making in governmental bodies

Integration of the energy technology ecosystem







|PEC 2018
—

;/.J-'z.‘;;gt

(S o0 éb.e‘.‘
(OIEC)M&L&»@ Qwugww LJ)M J.oL‘:ﬁ'a.o

160 8 Wlasin

YYFO algie (gaesms oljgo

VEFA s olSiils (¥l il cands oiiges

izl g i Glgw

St j3lin pmiiipe w0 pike Slad pms, I FFA-VTVY

G505 yliicn Crmmdign Al oy s VTV -V TAY

) gy R&D e \YAY-1YAF

(OIEC) c&s mlio Hleislu 5 cwdige Ve 59 slajle s3lal ol ) pae AYAA e -VVAY (oo
(OIEC) i mlio ploislo g (cwidig (g3llofy lad o poe IYAR aiawl -V FAA e
(OICO) s oo (5,05 10 500 5 g3l ol Jole o :VFAF g 05 -V FAR aial

(OIEC) ¢ alio pliBlo g cwdige o Jole pow 0SB -VYAY o 08




93— § i (5O ity 0, K b

c I
Yl S Culs o lol )l
G0z 3l 340

g wlg> idu ez 10 Eon cpl il glwsVl Cass Cad wlol)l e o £ao90
6l g Lapalol)ly aey Cod 0 i o0 p2 L 1y (Sl B&P sl b Jooo o Jol isu jo
A axlge T Gl oS 5 a S Sla il pyw LSy 18 oS oo adim>do oo L 1) Lss sLaE&P
PNV [ PPN I FCON- S RY~ SO J T L JCH P-TIRE ST Y i S P O A R
el 11, 555 5 —a sl 3ol E&P glacS 5 aum gl S5 ol wylts andl- IS S 3 4 B&P clacs, 5
S EPC (slacjs y Coaus 4y Loy 05 5 lamy 09 Woog o 3390 gl oy90 ol 10 Loy adados 0 5855 5 0in)S g9,
al> o 40,285 |8 Lol Cuolgl o a5 039, o e g cmdige Sz 0398 () 0 Das g s, S oy o EPD
a0 by (Jbe ol by ju5 a5 EPCF U EPDF (glaoss s g 0 Ciy 25 id Csio j0 Buyback sleojgys osy
&9 auS ol I, EPDF L, BuybackEPCF o5 5, aLals -l 1o auiilel eS ) des aidl.ais S oo Cogits 095
EPDF L, Buyback: EPCF slasls 5 o ai 535 sbo Jluw jo suiwilys wiiwa E&P (Ylas” Sloes b5l Sy
.eyE&P‘_ngcJ)_.i)mw_:;JSL‘é‘_,,JlﬁlLngc,S)_.:L;lﬁcﬁbjf):zaojbdé&roliz_wj.mb_ﬁ)w
acgame olgie 4 Mas BLIST ¢zl Bl ¢ 6130 e ¢ ammiiien 1 pe Sans ) 06 1S lo s ¢ o (aols Emlio

WS Cogd 0je (ol o1y Hldogs g adlue Lmd! 30 Sl o B&P ol sboes,bas as b lec L

—Q History of Transformation

All Capabilities

BB

EPCF Finance
EPDF Capabilities

Project Mng. CEPD

Execution




IPEC 2018
I ,

pron

ol it ol S el iy Lo AP a5 slnguls 45 st oo 15 IS5 0
19 ot i A5 45 Al i s Gy s ol A S ] L TOC gl , s 45
S i GBS 5| L 5 it |y ERP oy Lany Ul E&P clasS , 8 1o el TOC &5, dnsgs
St s Sy sy it ) L il L5 g s cslmsly oltogs epama o
iy b s 0,93 S0 (e S (o0 g aelol S50 (0l 5 (5 gy G L g 55 ) (S 0j9>
e S S BN 5 5 s ds 095 Sy 13 YT) L5 Yo VA 5l piso so 00,5 oo dbixdlo o5 |, Eni
WS e sl po |y siedigr yeilnlaS ol o el 00,5 e ilaes T8 g8 sl
O (LS o ay Sl LSS L ey A0S s Smo 30 | dieBga sLacly jplanes

I0OCs New Paradigms

=Digitalization
*New Technology

=Unconventional Oil & Gas Fields

"Renewable Energies

=Eco-friendly Development

a0z LSS Sm Sl a9 (Aol (b5 ol S b 50 4 SIS (et 9 p90 S gl
ey slaglae anlise a5 pslos S (g |y i adyi s glreal Uy Jlo 0 4 Lo o
S oo oy (S e soles o 4 Sse 5w aliail 4y 5, 039 Ll a5 Ll lune s
o 45 ol dgaz Slasileiss a5l Gaee slac o g)lix Ly o (ks jl gl penl gl Linio
S (Shbee |55 L ki edlil oo 2 Al Gladsl 95 Gmolee 10 o8 ey dngi | (sl ol




A
c |

Ol ol Sl adgs e 4 Sle oS 84S 090 0 el w595 48 00,5 o LAY g
ot 6l 5T oS e S los S sy (5s, 4338 Jw aiz> o Shale Gas o Jsi Eos Mas s
Sz ol OC (lacsS 1 aaz 5,0, 5l (S () 09500 95 Shale Ol 55, o &Sty gl it
b sl il an (Sols als Sua Ly Lo (i oS 10 o o3 s mdosnans sloagss sl
)5 5 4zl Oyge (S Lajs, (ol (e cons gladon (lojen jo b ay culan g any g, Sah e
JOWWPREEK SN W 16

Slez 5o ol 65,0 it a5 ol an as S o Lsl IPB 2018 jo (65,51 Alalliys GusiliT (ol o
69 o0l Jlw Yo (sl Jlw yo do s Coii b,y =Y ghslelS LS Lioals =) 5 el &)lis 055>
09 (s —F Eoled 50 9 (0 Sl slog 93 g il L slaidl ot (5T Le pdosyaas
St 65, g & 8 ol et s o Bus 45 3, S el LS ples o« Solaly gL
locon b anwg coom plajen Lis (1h slacS 0 p3 ol 1508 laslAlS lajls' s 1508 ajo L
ssbaies s alols 1L laie S Le aS (cegoge ol oa o SUy sl s (ame c
el el VYA Jlw 10 o2 ol oSy ;eSS B ol 5045 R&ED azog ao,0 Ve Uy cl I3
ety ez L g cnl Glojgm az o (S B&P lacs b sla il a8 pg i (] €l 95
bl lan Lo jou8 5o Fseens sladoe Jlo po s il Jocs G S ol sl b i
e asnd e b @ ls 0y g il 0 a5 Sl 51 Ve ons B&Py oaimoanwg glacs i g ol
23S 3l o 5 (o0 35 g S s plaml]) 039 48 (i Jlg) S 4 S 5 o slmoly p Ay
Sos i Jlsy g s Lo a8 win S o Lil g5-d5e il (6t s BT 055 e plsl oz don
29—a ilide GlalS ;b 45T (gl )l 50 65V )les 039, )3 i ged deo g 09— @Sl
0 A3 Laosgp ol 5o 6,0 0 )Like (Lol o 059 =l Comd 1o g Wa sy wdgi 4 Las i sl
Mo o Lol i85 5 5 50 ¥ (pshee otz (sl Dlae ools dn i 1) 035, o] 45 ()b (s
Oedgl S 05y |8 dtan g0 Ly |3 4 tam w00, S Early Production |; (T VYa8 Jlw jl Sl as 3T i
Oidsy (B 5 A (e I 5 08 oo w s ios S i S ool (585 ooyl s |y (e ale
S92 5 4dls 0925 LA (il amd so s baimdAn g A (9P s (L 90,5 o s

Al aleS 2 i e fadge Gl Ay g0 b A ae Yol uJgr g B&P gLad L dblslail o s




|PEC 2018
—

;/';;)',zt

Why Paradigm Shift

Business Model

Political Environment

= Production Fluctuations

= High Technology Limitations

059> y0 4z o5 sla5e)eiST d Cydgase Eaou A aaly> il la e sdieddrwgl 4 Mes oy
Iy Lo sl )i Mse dLdd 55, Oligoss 0j52> 40 dz Wiz slas3)esS 056> 0 a> [ 2EOR 4 IOR
Lopls ool SO L slaihie p o o lsojls 0525 Jlo 0 d 059, bamme S o aalge LS L
9z ool adbie msdios axlge (a0 S L (g slapliwl 0 i 9 g, ol Sin b S
pedlsinaS eulo LS a8 T ol Jle yean s jlal) Gog s pls class bl b g olnol g w3
Sl dadlin Jlo 3 a5 lawe YA laoiyy jo = o)l |y (Bog s =Bly (55 S0 035> il jo
el (o ol a0 Yo o s oo o0l slpiiy Laojsp ol 4 3959 slm (A5l oSl 4 g

5 55l S ool

S g e sl bl S ISl S lsre 4 a8 El (6,910l 5 (5 pdydllan] Eosy e slatazis wn o




A
c |

el Al sl cagen sl A5 (S Canglito baligls Jlie 1o 5 oyl a STl js |y 095 oS b g 055
Pl 55 08 Lo Ceo B ) ol Lovz 5 5 o5 1) by S oudlss (oS o |y LB oo e
@loeisy 503, 5 iy ola Sl sl Sldes (e 10 0 g0 e ] 045 (g0 p0 (a SV Cd L teal
5 ool Al Ly Lo a5 0S5 o SaS (] ppriad azlg0 (6015 (sl yeiio Ly iz 0 oS ool pdgoty |y 055
Byl ladiy 38 C e Sz g Jlo Slegdge 4y S 0l s 5 et 4 (o loojo )3 mgita yglols
Bpo g 0uiS gotio |y )l g s a8 )l 5LS cwizmad (o )l0 a5 Ly (59, Liad (0] jo 1) plesgs g el il
ol Dgliie SalS g Jls Ve S g s b S g s g (ol oSS IS 438 ol g S 3

Resilience

Resilience

Operational

Portfolio

AU U 7S W P TN ETUNCUN P e RO PO AR o
&8 Eiliws oz Governmental Policies s 00,5 4D ) ol e 99 40 o0 Cnnd E&P &5,
as (Infrastructure) sl 0y 10 aibn Glasl ool JSb rad an i O)ljs j0 a5 Lo )85 asay o
S Sy 3 oy ogas P B&P o5, 5 4y Moe ojs> ol jo sl g ol 03Y (538 4o js (51
Rules) ;,—lg8 oMol sy cod & 55 asgoma Sl pgd Ablys 5 a9 4S5 05-0 S8 Lo sl ile o
|t 4 S ol g (glwly,y b ety ws g Laasl (ol i su 4o Lo oIS_ie 45 <l (Revolution
Lo Bl 5 gt L85 Sl Sgp S b5 S5 (WS (0 0,39 sl 85 5 (e 5 (Hop M2




|PEC 2018
— 9

pron

iz ol o (Slldlais e oS Cogi |y G ol 0e LSl o anl a5 il (Fund Development)
G 5, g, Gz (3 0S5 055> oyl 0 sl lizres Lo S 0T o a5 as g oo plail L
a8 8 S Vgame Sl - o2 B (slap g S @i 38 LI o Le j5-iS o (Cooperative Approach)
So om0t (ll =Sl Gopga S S o s Cale [ aS L il 039 3350 o Logas 45
gz @yl e, w a SE&P 5 i SO L ailgs oo vmstlas 5 e cwoVl o 8 LBLE&P o5 s

AS 35 503 gamdse =l (59, p e Dlolie 4 o ls wal g 015 o DLl Al

—Q Moving Towards a New Paradigm

Governmental Investment Infrastructure

—=

Policies Rules & Regulations

Fund Development
E&P Corporate

Actions Cooperative Approach

Restructuring

JLGs E&P slacs, & ol aS Slegose ool i st 4y (Restructuring) ojlo;lw 75L&
il g 5| Sslie ShalSs I 6 )38 ale s 55> 35 ool mmls 5 Lo sl £y bao oSy
slacS b Sl @V oS0 5 anl (5555 5 (i sladon (5 ety | S oo 5L
s et O g 48 (a5l gy sl ) Sl (ol (Glojls g9 5 )bl o35> s B&P o) 2ns







# |PEC 2018
—

;/.J-';‘;;ZL

c>ly pem
S35 Jd dzuwgi 09,5 Jole 9 oo




93— § i (5O ity 0, K b

E —
3 ““o.?..:l*o 93 l. & o ‘
o0l e Ly x5
eelypep

Lzl =550 y5=8 po € Jlods hd (las soiasan g &8 h gl Glaie an Lo poles dnwgs (s 5o
Oloey e oS b eals R Ol (=l einndlys Buyback ols 1, 8 S0 gzl 50 5 eaad
el odge dn i &S0 sl enls an ) 6o e 8 2l Sl 3 ey s g oS STy e
g0 e 45 @i axlge 039 (sl e 50 Pl Sl (man L e s (65 gl 09,5 5
A5 il 5 i 3 8,5 8 gt 5 3ye ;514 a0 S e o) L e b
il Lagnl d ydn 95 5o £ 5lae

laols 84S el ol sy s amgs o dny ise ol 5o ol Lol gadge (lsie dn 4S (GlasSs oyl
Sl oads b > 15 ey § 38wl 0> sl 0 IPC a5 s Buyback 4> ol aswgs
aoazg by wigd aose ol o)l aalss oo a5 (Sl St b ol ey an 0l Wl ol 4l
3l oslizal (L35 5 ool SLLe sla il 55 oelats 5 ook LesT (clagaailys 5 LIS
Ll Grolas jl (o2 e o2 ) b)) (g ol

255 Sl Bl o ol j9iS (Jlo LSl 0, B Az gl 550 0l St (1l 10 45 ey lbas
Bedeo (= 5 (Hlo Slsio Lol (jloygiS ;0 S il 05y, 48 o)l (5 3L mon 505 50
g o8 L2olSs 00 as 5 s Project Financing o5 « )L isolSs pgy oo (il yw 45 Lo az s
DB B A g5 0ye 0 | 059, (cladasly g Slacal g ail ojg,m an Slasg 4 alK T as el Sib
A4S S oo oolii vl dx gl Faaio jlaS conl sl Jas jo o SSL Mg s S F 0 e 4SS
Ol o e aad ol L S Sliwgs wed oo o b S 5 sl g oo o> lb o5 (sl
Ol3Sew (s el A8l (o 1B S50 S o) la U dngs Ggaie )l Sl esliinl (gl a8 S s
a5 il 65,0 e loslaiwl —olaie Sl a8 i SO lame 4 095 5L 0550 Dl Slols gl m
Ao glie el s 0 6l (ol a e oo Mg Ly 9 o A0 525 (5] glie Sl angs Bgoie

U oS o 1y T anl e s 8, 5 Lo 45 il o 53hane Jl (o0 plyie 4 oo j5i5 nililé




|PEC 2018
— y

pron

iS5 ey B SRS |, olatg S aolit a5l SIS 51 s
(el (A slaganailys 3l eoliiwl g S-Sl Clas g (0 0 YU (glym j9-iS 0 a8 6_:‘_\..5[3 asg L
OO0 Aoy adiioa sesian Lo O ol Ll culosls pladl ) es sla 30 Lélall a5 & )l5s
Lo lif s sl woi oo ot &5, 5 L B o, e a5 adlae o iny Cowl B&P slocs, s
Leg Hlpl slocs, o Lacul, g oloalle ool o aS el olacild, 5 clalls 5l Jol> sliw Lives
B Sl 5l ple so g s oo Ll d S 2 0)ls (g Ll oz ca y ed B Bl a
Saslen Ls oS ool s B&P slacs, i gl 1) oSl ol a S lapiilSe 5 Lol (oS oola
SaS el 3 S el eaid s i S eolaiul ) coad SO L Bl aliges s SUISG
Sl ol L BEP 5,8 S L e 55 e 3l anli wog s Sl Sl o bS8 ol 4
ool oS i ol ;K0 sl ise L bL | 0 aS slasngu L (b slacSeS o,k 5l cwsVl o
o=l L8 S e 0 ST Bl Sl g leslat wlay Lo Le 35 Joe jo Ll o ,mds &jg0 058 0

S oolaiwl (Bl Sl ol 5l a8 0 i g0 Jre E&P 4y coiana S
Al wilys ailizebgs Lo B&P glacs, b a S e ul p0lo, K I, 8a >g 0,500l sl as glasss
Lo e 5l (o0 Lol aiiS gl (g0l 090> L Lo (o2 9 (o315 lalllas aie 0, lbogs
Sleslaul Ly asilgn sllllas glacs i ol p3¥ aisy ol )0 5 ol (5500 Slslllas ol eosn 59t
oS b 5l (S aaay ISl e 5 S ES 0 4 o (65380 Sledlbl wnax slags gk
sladls)l g o o151 13 > s IPC slasls 8 )0 ar 535 Jlw g0 Jobo jo ol STie b iy aile Linee
A58 ISl 5 yyn Cb b e oy iS5 Lo S 5 155 SSLs5] ot Buyback

SO gleme 4 (B slacs b ol aldlas ol osn oo ) 56 Livee a5 0 35 5l ko
osliinl laslalllae o (o2 )5 (slacS 3 5l (g (o e St ol i LLAS (0l 53 5553 09,5
L oyls (g,55x8s Sledol any 5L po Slalllas ool aS e oo i a o ol odalie J 18 oo )S

S e e S ol el 92 Gl
S e b a8 bl 84S el o ] g oS e ST A S S (s, b Ll o e
prelSe pli a (el wnb Lo a8 o Jlie 10 L )18 (oo a i 0850 g o liSele s
oD Sl g £98 e gyl 50 48 (e pilSe il Lasls 3 5l (gamaz pos a8 oS i e ) (5 )L




A
c |

Do oo Jrost gldn a S Sy gl dalgtn Mk, Ly oS Jatse JiSale,wasas 0 Ve Lo gl
S Gz o1 Ao s ) 055 Ly s dxwgi diie 48 (e b a0, Sy i e (VL Bl
3 e e B4 IPC joeas IS a5 )Lt Lol )3 ol oS s i el caBly 4y S0
o1 olial aian vl 5 tmsie LT LS 0 a S Slde U ailise sg5 Lo wlasd) o > a o) oyl

Sgd sl b
ol 03, 5 ol 31, slaces,d A3 sles b ol o Madles bl b 5l 56 sleliSs g emle ol
S e S paily ST ol lsd o o gl o « o Loy ols |, 3 olawsl Ly L3 190 0 Lo anyyos
ot 30,18 T s 5 S elad aege 5l B 1) S s o (i oS Jlael solie anwgi gl |y S e
3 camlin el Laoe 4 losg ailw o (S sl (0 a8 maile, so s A 4y J S sl
Sga> gode L l) oo, puiS oo LedlaS il aan 3| Sppe 50,5 211 059, puidles Lo (o j50lsS
peimnslys a5 0g ol 58U Loes p (gl ey plosil i ilys > )5 glacs 5 Barrel/Dollar caas
aS el Slal o 51 SO ppba an « 3 b e 4SS ol ey sl S ea b v
an SoS ay sl ol g aany ialf o an | Lo slaoiyy ;o o 08 ek, sloan o ol o

Bl s 8 h g e Ilhg e slapis Loz 5l laolSws






